


MANAGEMENT REPORT SIMPLICITY SMÅBOLAG GLOBAL  
 

THE FUND'S PERFORMANCE DURING THE 

FIRST HALF OF THE YEAR 

Simplicity Småbolag Global had a return of 17.0% during the 
first half of the year, while the fund's benchmark index, the 
S&P Global Small Cap Total Return Index, had a 
development of 7.9%. The fund's consumer and industrial 
companies performed very positively, both in North 
America and in Europe and Asia. System installer Comfort 
Systems USA and food retailer Sprouts Farmers Market were 
among the fund's largest holdings during the entire period 
and were the fund's third and second largest contributors 
respectively during the first half of the year. Both companies 
beat analysts' expectations in their quarterly reports and were 
valued up as a result. The fund's largest contributor was 
South Korean noodle producer Samyang Foods, whose 
successful expansion into the United States was rewarded 

with a surge in the stock.  

EQUITY AND FOREIGN EXCHANGE MARKETS 

Developments in equity markets were largely driven by a 
continued resilient economy combined with declining 
inflation almost according to previous hopes. The market's 
forecast for the number of interest rate cuts in the US turned 
out to be too optimistic, as none of the five rate cuts 
expected in 2024 at the beginning of the year were realised 
during the first half of the year. The forecast at the end of 
the first half of the year instead points to two or three 
reductions in the second half of the year. At the same time, 
the development of inflation and the actions of central banks 
became more manageable for the markets, and a soft landing 
in the economy looked more and more likely. The 
development also led to the negative correlation that 
prevailed between long-term interest rates and the stock 
market in 2022 and 2023 instead becoming positive during 

the first half of the year.  

The resilience of the economy was also visible in the 
quarterly reports of listed companies. In particular, the more 
cyclical companies, which started the year with generally low 
valuations, received positive reactions to the release of the 
earnings reports. Commodity companies also received a 
boost from rising commodity prices. Last year's strong trend 
for AI-related companies continued, as demand for 
processors from Nvidia and cloud services from Microsoft 
and Alphabet remained high. The continued success of 
America's large technology companies, known as 
Magnificent 7, was a theme in itself during the year, as their 
high weight in the index combined with high returns made it 
difficult for many investors to stay outside the group with 
their investments. 

Geopolitical turmoil continued to prevail in the world during 
the first half of the year, but at the same time had a limited 
impact on the stock markets' performance. The greatest 
focus was on the war between Israel and Hamas, supported 
by Hezbollah, which continued but without escalation. 
Furthermore, China marked with military exercises outside 
Taiwan after Taiwan elected a new president who in China 
has been described as a separatist. China's relationship with 
the West was further deteriorated by China's continued 
unfair trade practices, which were met with increased trade 
barriers from the US and the EU, among others. The trade 
problems added to several domestic challenges for China, 

including weak consumption, the real estate crisis, high 
unemployment among young people and high indebtedness 

among the country's municipalities and regions. 

In the foreign exchange markets, interest rate developments 
largely determined currency movements. The US Federal 
Reserve (Fed) postponed interest rate cuts until the second 
half of the year, while the European Central Bank (ECB) and 
the Riksbank, among others, implemented an interest rate 
cut. Japan, as expected, went in the opposite direction and 
raised its policy rate, leaving the era of negative interest rates 
as the last country. However, the signals ahead remained 
dovish, which weakened the Japanese yen during the first 
half of the year. At the same time, the Riksbank's monetary 
policy was somewhat more expansionary than the 
corresponding from the Fed and the ECB. As a result, the 
krona weakened slightly against both the US dollar and the 
euro. The currency effect in the fund was thus positive.  

RISK MANAGEMENT AND KEY FIGURES 

The fund has managed market, industry, country and 
regional risk by investing in several highly liquid equities in 
different industries, countries and regions. The fund has 
chosen not to hedge against the currency risk. The currency 
risk amounts to approximately the size of the investment in 
each country. The standard deviation has amounted to 
15.5% over the past two years. The corresponding figure for 
the benchmark index is 15.2%. The fund's activity level is 
described by the key figure active risk, a measure of how 
much the difference in the performance of the fund and its 
benchmark index varies over time. The deviation can be both 
positive and negative. The fund's benchmark index is 
relevant as it provides a good representation of the global 
equity market for small and medium-sized companies as well 
as the fund's long-term return and risk profile. The fund's 
active risk has been 7.8% over the past two years. The level 
of activity is high as the fund is actively managed and often 
deviates significantly from its benchmark index in terms of 
sector distribution, country distribution and weight in 
specific stocks. Compared to the index, for example, the 
fund has had a clearly higher weight in the banking sector 
over the past two years. On those occasions when bank 
stocks' performance has deviated greatly from the index, the 
fund's return has often also deviated greatly from the index, 

which has contributed to a high active risk for the fund.   

HOLDINGS AND POSITIONS 

The geographical allocation of the fund was relatively stable 
during the period. The regional allocation at the end of the 
first half of the year was largely in line with that at the 
beginning of the year, and the biggest change in the country 
distribution was that the weight in Sweden fell by two 
percentage points. Major changes took place in the 
distribution of sectors. The largest decrease occurred among 
industrial companies as the weight of North American 
industrial producers decreased from a high level. The weight 
of the sector fell from 34% to 30%. The weight of the 
materials companies also decreased, from 5% to 2%, partly 
due to the divestment of Eagle Materials. Generally low 
valuations were a contributing factor to the increase in the 
weight of consumer discretionary companies in the fund, 
from 25% to 28%. Bank holdings also increased slightly, 
which meant that the financial sector went from a weight of 



9% to 13%. At the end of the period, Bird Construction Inc, 
North West Company and Matson Inc were the fund's three 
largest holdings.  

DEVELOPMENT OF FUND ASSETS 

The fund had a net inflow during the period of SEK 97 
million. As of the end of June 2024, the fund's assets 
amounted to SEK 300 million, an increase of SEK 129 

million.  

DERIVATIVES AND SECURITIES LOANS  

During the year, the Fund has engaged in securities lending, 
which has contributed SEK 7 thousand to the Fund's 
income. In order to streamline management and protect the 
Fund's assets against exchange rate and currency risks, the 
Fund may trade in options and forward contracts. The Fund 
has not used this opportunity during the year.  

SIGNIFICANT EVENTS 
No significant events occurred during the first half of the 
year.  

 



 

 

 

 

 



 

 



This annual report has been prepared in accordance with the Swedish Investment Funds Act (2004:46), the Swedish Financial Supervisory Authority’s regulations FFFS 2013:9 and the 
Swedish Investment Fund Associations guidelines.  

Realized earnings consist of the difference between the sales value and the original acquisition value. When calculating realized earnings, the average method has been used. Transaction 

costs are included in the acquisition value and are deducted from the sales value. Financial instruments have been valued at market value corresponding to the current closing price on 

the closing date. 
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